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Our schedule for today

• Interstate Compact Agreements (Ind. Code 36-12-13)

• Contracts for Library Service (Ind. Code 36-12-3-7 and 36-12-3-8)

• Other interlocal agreements (Ind. Code 36-1-7)

• Drafting Recommendations

• Common Contract Clauses and Provisions

• Example Interlocal Agreement

• Questions
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Which agreement is right for me?

• Interstate Compact Agreements
• Any agency outside the State of Indiana.

• Contracts for Library Service
• Between a library and another public library, township, or municipal 

corporation for the receipt of library services.

• Interlocal Agreements
• Between public institutions

3



Interstate Compact Agreements
Ind. Code 36-12-13
• Required for Indiana libraries 

cooperating with non-Indiana 
libraries.

• Typically used for the purpose of 
issuing library cards.

• The Indiana State Library has a 
template for these agreements. 
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Interstate Compact Agreements
Legal Requirements
Ind. Code 36-12-13-4 states that an interstate library compact 
agreement must:

(1) detail the specific nature of the services, facilities, properties, or personnel 
to which the compact is applicable;

(2) provide for the allocation of costs and other financial responsibilities;

(3) specify the respective rights, duties, obligations, and liabilities; and

(4) stipulate the terms and conditions for duration, renewal, termination, 
abrogation, disposal of joint or common property, if any, and all other matters 
that may be appropriate to the proper effectuation and performance of the 
agreement.
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Interstate Compact Agreements
Working with the State Library
• The Indiana State Library has a template for interstate compact 

agreements, and can help navigate the process of forming and 
entering into a interstate compact agreement.

• Interstate compact agreements require a compact administrator at 
the state level. The statute makes the Director of the Indiana State 
Library the compact administrator for interstate compact agreements.

• Interstate compact agreements must include all of the provisions 
under Ind. Code 36-12-13-4. Review the code for any changes before 
beginning the process of forming an interstate compact agreement.
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Contracts for Library Service
Ind. Code 36-12-3-7 and 36-12-3-8
• Allow libraries to provide library 

cards to the residents of 
unserved townships.

• Allow public libraries to provide 
service to other public libraries.

• There are 98 service areas in 
Indiana that are currently served 
or partially served based on 
these types of contract.
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Contracts for Library Service
Legal Requirement
Ind. Code 36-12-3-7(b) requires that a contract for library service between a public 
library and another municipal corporation must outline:

(1) The manner and extent of library service.

(2) The amount of compensation for the extension of library service.

Ind. Code 36-12-3-8(b):

(1) levy a tax sufficient to meet the 
amount of compensation agreed on under 
the contract; or

(2) make the contract payments with 
revenue derived from a tax being imposed 
before the contract is approved by the 
municipal corporation, including the part 
of local income tax revenue that is not 
required to be dedicated to providing 
property tax relief.

Ind. Code 36-12-3-7(c)
(1) levy a tax sufficient to meet the 
amount of compensation agreed 
upon under the contract; and

(2) expend all funds received under a 
contract for library services 
chargeable to the contract.
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Other interlocal agreements 
Ind. Code 36-1-7

• Partnerships with local school 
corporations.

• Partnerships with municipalities.
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Other interlocal agreements 
Legal Requirements
Per Ind. Code 36-1-7-3(a) an interlocal agreement must include:

(1) Its duration.

(2) Its purpose.

(3) The manner of financing, staffing, and supplying the joint undertaking and of establishing and 
maintaining a budget therefor.

(4) The methods that may be employed in accomplishing the partial or complete termination of the 
agreement and for disposing of property upon partial or complete termination.

(5) Administration through:
(A) a separate legal entity, the nature, organization, composition, and powers of which must be provided; or
(B) a joint board composed of representatives of the entities that are parties to the agreement, and on which all 
parties to the agreement must be represented.

(6) The manner of acquiring, holding, and disposing of real and personal property used in the joint 
undertaking, whenever a joint board is created under subdivision (5)(B).

In addition, such an agreement may provide for any other appropriate matters.

10



Other interlocal agreements 
IC 36-1-7-12and IC 36-1-7-16
IC 36-1-7-12 governs the  purchase, sale, or exchange of services, 
supplies, or equipment.

IC 36-1-7-16 governs the transfer, combination, or sharing of powers, 
duties, functions, or resources, particularly in the area of budgets, 
rates, and levies.
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Drafting Recommendations

• Review the applicable law for changes or updates before drafting.

• Really think the agreement through.
• Are there any provisions that are not required but are appropriate?

• Who is responsible for what? Is that clear?

• What happens if something goes wrong?

• Be as clear, concise, and consistent.

• Pay attention to grammar, punctuation, and formatting.

• Define important terms and parties.

• Have your document reviewed by your legal counsel.
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Common Contract Provisions and Clauses

• Assignment

• Approval and Filing

• Conflicts of Interest

• Force Majure

• Limitation of Liability

• Merger & Modification

• Notice to Parties

• Ownership of 
Documents/Materials

• Renewal

• Severability

• Payments

• Waiver of Rights
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Interlocal Agreement Example:
Title and Introduction

• The title should clearly identify 
the agreement.

• Contracts should use standard 
English, avoiding jargon.

• The goal is to be clear and 
concise.
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Agreement Example:
Duration and Purpose
• Term and duration are required 

under 36-1-7-3(a).

• Also required:
• Manner of financing, staffing, and 

supplying.

• Methods of partial or complete 
termination.

• Method of administration.

• Manner of managing joint 
property.
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Agreement Example:
Administration

• Two options for administration:
• Through a separate legal entity 

that must be detailed.

• Through a joint board composed 
of representatives of the party 
that must be detailed.

• Only powers delegated may be 
exercised!
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Agreement Example:
-Financing, Staffing, and Supplying
-Managing Property

17



Agreement Example:
Termination
• IC 36-1-7-3(a) requires:

• Duration

• Purpose

• Manner of financing, staffing, 
supplying, and budgeting the joint 
undertaking

• Methods of termination and 
disposition of property

• Administration

• Manner of managing property
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Agreement Example:
Notice and Miscellaneous Provisions
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Agreement Example:
Miscellaneous Provisions
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Questions?

• Interstate Compact Agreements 

• Township Agreements

• Interlocal Agreements

• Drafting Recommendations

• Common Contract Provisions and Clauses
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For more information:

• Library Development Office can provide agreement samples.
• StateWideServices@Library.IN.gov

• Sylvia Watson for questions regarding legal requirements
• SyWatson@Library.IN.gov
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